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Introduction

This supplement is Appendix 7 of the Clearing Rules, and forms an integral part of
the Clearing Rules, with provisions for settlement of Net-Clearing Transactions in
VPO.

Settlement in VPO is also subject to the VPO Rules being applicable to Oslo
Clearing, the Clearing Members and Settlement Agents as participants in VPO.

This Appendix may be amended with minimum three (3) Clearing BaysDays’ notice
if there are amendments to the VPO Rules or new interpretations of the VPO Rules
that in the reasonable opinion of Oslo Clearing necessitates such amendments of this
Appendix 7_or other imperative reason necessitates such amendment, and otherwise
in accordance with the Clearing Rules Section 1.5.

Net Clearing Transactions registered in VPO are called VPO Settlement
Transactions.

Clearing Member requirements

1nAs a requirement for Clearing Membership and in order to carry out settlement in
VPO, the Clearing Member must_at all time be a participant in VPO or use a
Settlement Agent.

A Clearing Member that is a participant in VPO must sign the Registration Mandate
in Schedule A and furnish it to Oslo Clearing.

Before a Clearing Member can be represented in VPO by a Settlement Agent, the
Settlement Agent must sign the Settlement anrdAgent Registration Mandate in
Schedule B and furnish it to Oslo Clearing.

The Registration Mandate may be withdrawn as set out in Schedule A. The

Settlement Agent Registration Mandate may be withdrawn as set out in Schedule B.
Oslo Clearing will notify the withdrawal to VPS when all VPO Settlement
Transactions registered by a Clearing Member or the applicable Settlement Agent
has been settled in VPO or been cancelled as set out in this Appendix, whereupon it
will take effect.

The Clearing Member’s liability for settlement
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243.1 The Clearing Member is fully responsible to Oslo Clearing for timely settlement of

all Net—Clearing Transactions registered #on the Clearing Members’ Clearing
Account(s) and the corresponding VPO Settlement Transactions, irrespective of
having appointed a Settlement Agent to act on his behalf irVRPO-with respect to
settlement in VPO.

253.2 The Settlement Agent is acting as an agent only, and does not assume legal

3.3

responsibility to Oslo Clearing for settlement of the VPO Settlement Transactions
that the Settlement Agent has registered on behalf of the Clearing Member.

If a Clearing Member’s Settlement Agent fails to provide sufficient cash or Equity

4

Market Instruments to settle the Clearing Member’s settlement obligations on the
Settlement Date, the Clearing Member may request Oslo Clearing to cancel all VPO
Settlement Transactions that may be cancelled in VPO against the relevant
Settlement Agent, to make necessary amendments in the Clearing System and
register corresponding VPO Settlement Transactions with the Clearing Member as
counterparty or an alternative Settlement Agent having duly signed Schedule B on
behalf of the Clearing Member. If the request is met, the Clearing Member shall pay
Oslo Clearing’s costs, as well as to provide such collateral Oslo Clearing deems
necessary to cover for any increase, whether temporary or not, of risk incurred by
Oslo Clearing in _connection with such measures. Oslo Clearing shall not
unreasonably refuse to comply with such request.

Registration of Net Clearing Transactions in VPO

314.1 Registration by Oslo Clearing

311411 Oslo Clearing shall, if the Clearing Member has so authorised in Schedule A or*

Schedule B register the Net Clearing Transactions in VPO on behalf of both Oslo
Clearing and the Clearing Member.

342412 If the Clearing Member has an objection to a VPO Settlement Transaction, the

Clearing Member must notify Oslo Clearing by fax or e-mail within the time limit
stipulated in Appendix 4.

| 3434.1.3 If no objection is notified within the required time limit, the Clearing Member

and any Clearing Member on which behalf the Settlement Agent acts, loses any right
to object with respect to a registration error in VPO.

| 4.1.4 If an objection is notified within the required time limit, Oslo Clearing will

investigate the matter as quickly as possible, and correct any registration error in
VPO that is identified.
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314415 To the extent it is necessary to register in VPO a new VPO Settlement.

Transaction due to a buy in, a Corporate Event in Deferred Settlements or any other
reason, Oslo Clearing shall register a matching transaction in VPO on behalf of the

Clearing Member.

3.24.2 Registration by both Oslo Clearing and Clearing Member

Formatert: Tabulatorstopp: 1,5 cm,
Listetabulatorstopp + Ikke pd 1,5 cm

3214.2.1 If Oslo Clearing has not been authorised to register VPO Settlement*

Transactions on behalf of both parties as described in seetion—3Section 4.1, Oslo
Clearing shall register a VPO Settlement Transaction on its own behalf only, while
the Clearing Member must register a VPO Settlement Transaction on its own behalf,
both within the time limits stipulated in Appendix 4.

32.24.2.2 If the Clearing Member has an objection to a VPO Settlement Transaction
registered by Oslo Clearing pursuant to seetien—3Section 4.2.1, the member must
notify Oslo Clearing by fax or e-mail within the time limit stipulated in Appendix 4.

32:34.2.3 If no objection is notified within the required time limit, the Clearing Member
and any Clearing Member on which behalf the Settlement Agent acts, loses the right
to object to a registration error in VPO, and the Clearing Member is, notwithstanding
that there may be an error in the registration, obliged to register a matching VPO
Settlement Transaction.

3244.2.4 If an objection is notified within the required time limit, Oslo Clearing shall
investigate the matter as soon as possible, and correct any error in Oslo Clearing’s
registration in VPO that is identified.

4.2.5 To the extent it is necessary to register in VPO a new VPO Settlement Transaction
due to a buy in, a Corporate Events in Deferred Settlements or any other reason, the
Clearing Member shall immediately register a matching transaction in VPO.

4.3 Cancellations and deferrals in VPO and adjustments in the Clearing System

4.3.1  Cancellation of a VPO Settlement Transaction shall be made exclusively by Oslo
Clearing. The Clearing Member shall not, and is responsible for that its Settlement
Agent does not, cancel any VPO Settlement Transaction.

3324.3.2 In the event that the Clearing Member should fail to deliver the necessary*

Equity Market Instruments or cash at Settlement Date, Oslo Clearing may cancel or
defer such VPO Settlement Transactions.

33:24.3.3 A cancellation of a VPO Settlement Transaction will autermaticaty-entail the
cancellation_or amendment of the corresponding Net Clearing Transaction in the
Clearing Accounts.
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33:34.34 Fhe-same-apphiesto-A Net Clearing Transaction for which the corresponding

VPO Settlement Fransactions—Transaction has been subject to Partial Settlement

andwill be adjusted accordingly. The same applies to Net Clearing Transactions

being subject to Deferred Settlement with respect to non-defaulting Clearing
Members.

45 General on settlement in VPO

4.15.1 Oslo Clearing and the Clearing Member shall, unless otherwise stated in the Clearing
Rules, settle the VPO Settlement Transaction on the applicable terms and at the date
specified therein (the "Settlement Date").

| 4:25.2  Settlement shall take place in accordance with the VPO Rules supplemented with
this Appendix 7.
|

Page 4 of 11
Appendix 7 | Version 2010.03.15




- fSLD CLEARINf .

OSLO CLEARING

Appendix 7
56 Failed Delivery-te-Oslo-Clearing— Partial Settlement and Deferred Settlement

5.16.1 Failed Delivery

54.16.1.1 Failed Delivery exists if Oslo Clearing does not on the Settlement Date receive

full delivery in VPO of all Equity Market Instruments specified in the VPO
Settlement Transactions where Oslo Clearing is buyer.

54.36.1.2 The defaulting Clearing Member will be imposed a penalty fee for Failed
Delivery, as stated in Appendix 5.,

[

Formatert: Skrift: Ikke Fet,
Understreking

(

o J

Formatert: Understreking
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Formatert: Skrift: Ikke Kursiv ]

5.26.2  Partial Settlement

6.2.1  YpentFaHed-Delivery-Oslo Clearing wiltmay carry out Partial Settlement with one or
more receiving Clearing Members—unless-delivery-is-made-through-loan-in-Equity
Market-hastruments-as-specified-in-5:12-.

6.2.2  Partial Settlement may also take place between the delivering Clearing Member and
Oslo Clearing.

52.16.2.3 VPO will determine which VPO Settlement Transactions that will be subject to
Partial Settlement, and Oslo Clearing and the relevant receiving Clearing Members
will be notified thereof immediately after settlement.

52.26.2.4 Partial Settlement will be regarded as a partial settlement of the original,

matched VPO Settlement Transactions, which will be adjusted accordingly, and will
therefore not require new registration in VPO.

5.36.3 Deferred Settlement

5:316.3.1 The unsettled (parts of) VPO Settlement Transaction will automatically be
deferred to the next VPO settlement—tf—th&eeeessaFy—Ethy—Maer{—Iﬂstrumems—are

delivery is made or is handled according to Section 7 to 9 below.

7 Settlementto-Buy-In transactions

5327.1 Buv in |n|t|ated bv the recelvmq Clearlnq Membermay—bedef-ermel%:—@ste@lea#mg

711

8

If a Failed-Detivery-has—not-been—remedied-by—the—ninth—(Othreceiving Clearing

Member has not received full delivery of a VPO Settlement Transaction within the
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seventh (7th) Clearing Day after the initial Settlement Date, ©sfe—Elearingit may at

any time thereafter jssue a suy—in-notification to Oslo Clearing to initiate buy-in in

the form attached to this Appendix as Schedule C (the “Request to initiate buy-in™).

The Request to initiate buy-in will have effect from the date of Oslo Clearing’s

receipt provided that it is received within the cut-off time set out in Appendix 4.

61— Upon receipt of the Request to initiate buy in, Oslo Clearing will issue a Buy-In

7.13

7.1.4
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Notlflcatlon to the defaultlng Clearmg Member—'Fhe—neﬂileaHen—shaH—spee#y—that

7.1.3  Ynless-aFaited-Pelivery-is—remedied-infut-(s) with the oldest Failed Delivery(ies)
relating to the same underlying Financial Instrument, within the Buy—fa—Execution

date~time set out in Appendix 4.
Oslo Clearing will at-suehon the Buy-In Notification date cancel the refevantNet

7.1.5

Elearing—FransactionVPO Settlement Transactions affected by the buy-in and

reregister the corresponding VPO Settlement Transactions for settlement on a

settlement account in VPO dedicated for settlement of buy-in transactions. The "

affected Clearing Members shall immediately register the applicable transactions in
VPO.

Unless the Failed Delivery has been delivered in full within the third (3rd) Clearing

Day after the Buy-In Notification date, Oslo Clearing will cancel the unsettled parts
of the VPO Settlement Transaction ferbethbetween Oslo Clearing and the defaulting

Clearing Member upen-execution-of-a-purchase-of-Egquity-Market-Instrumentsand

execute a buy in transaction, for the account and risk of the defaulting Clearing

Member (“Buy-In Fransactions;Execution”).

6:27.1.6 If the Buy-In Execution in whole or decide-en—cash-settlement-as—previded—for-in«
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seetion—7—in part is unsuccessful on the initial Buy-In Execution date, additional
attempts will be made on the first until the fourth consecutive Clearing Days
following the initial Buy-In Execution date.

7.1.7  AIf Buy-In Execution in whole or in part is unsuccessful at the expiry of the fourth
Clearing Day following the initial Buy-In Execution date, the procedure specified in
Section 8 shall apply for the unsettled parts of the VPO Settlement Transaction.

7.2 Buy-in initiated by Oslo Clearing

7.2.1  Oslo Clearing may issue a Buy-In Notification to a defaulting Clearing Member on
or after the 30 (thirtieth) Clearing Day after the initial Settlement Date to the extent a
VPO Settlement Transaction has not been settled or been substituted as specified in
Section 8, and designate and notify a receiving Clearing Member as recipient of the
buy-in. The procedure in Section 7.1.4 to 7.1.7 shall apply accordingly.

7.3 Buy in upon extraordinary market conditions etc

7.3.1 Oslo Clearing may upon extraordinary market conditions or events, or if other

imperative reason requires it, hereunder the Clearing Member’s failure in registering
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a matching VPO Settlement Transaction, decide to initiate the procedure in Section
7.2 prior to the 30 (thirtieth) Clearing Day after the initial Settlement Date, on any
day following the initial Settlement Date.
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7.4 Additional provisions upon buy-in [12 pt, Tkke Kursiv }
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transactions earlier than stated above.

Cash compensation

If Oslo Clearing does not succeed-in-—carrying-out-a Buy-In Transaction by the
fourteenth—{(14th)Clearing—Day—aftertheSettlement-DateExecution as set out in
Sectlon 7 |n whole or |n part is unsuccessful, Oslo Clearmg shall eaneel—th&relevant

behal-f—ef—al-l—pa#ﬂes—aﬂd—calculate a cash compensatlon to be paid by the defaultlng
Clearing Member to Oslo Clearing-and-by-Oslo-Clearing-to-thereceiving-Clearing
Member(s)..
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7-28.2  The basisfor-cash compensation price shall be ealeulated-as-the-the highest of the

8.3

4384

8.5

original trade price of the defaulting Clearing Member, the original trade price of the
receiving Clearing Member and the close price of the Equity Market Instrument on
the Marketplace on the netifiedlast Buy-in Execution date, or if no close price is
available, the last quoted ask price- (the “Cash Compensation Price”).

The receivingdefaulting Clearing Member witbe—eredited-shall compensate Oslo
Clearing the difference between Cash Compensation Price, and the original trade
price and-the-cash-compensation-price—{as-deseribed-under7-2),0f the Net Clearing
Transaction of the defaulting Clearing Member, if the-cash-compensatiensuch price
is higherless than the eriginal-trade-price—Cash Compensation Price, multiplied with

the number of unsettled Equity Market Instruments.

The cash compensation, if any, shall be calculated and notified the relevant

defaulting Clearing MembersMember on the fifteenth-(d5thfirst (1st) Clearing Day
after Settlement-Date—(“the last Buy-in Execution date (the “Cash Compensation

Notification™).

TheThe receiving Clearing Member will be notified the first (1st) Clearing Day after

8.6

the last Buy-in Execution date that Oslo Clearing’s delivery of the Equity Market
Instruments of the relevant Net Clearing Transaction will be substituted with a cash
compensation, if any (the “Substitution Notification™).

The receiving Clearing Member shall be compensated the difference between the

close price of the Equity Market Instrument on the Marketplace on the last Buy-in
Execution date, or if no close price is available (the “Substitution Price”), the last
guoted ask price, and the original trade price of the Net Clearing Transaction of the
receiving Clearing Member, if such price is less than the Substitution Price,
multiplied with the number of unsettled Equity Market Instruments (“Substitution

Compensation™).

748.7 _Any amounts shall be settled on the second (2nd) Clearing Day after the date of the

8.8

Cash Compensation Notification: or the Substitution Notification.

All amounts will be adjusted for the financial effects of any corporate events as

specified in Section 9 below.

7-58.9 Payment of eash—cempensationthe Substitution Compensation, or if the—eash

compensation amount is zero, the issuing of the Cash—CempensationSubstitution

Notification, te—the—receiving—Clearing—Member—releases Oslo Clearing from all
further obligations and liability to the receiving Clearing Member_with regard to the

relevant Net Clearing Transaction.

ilod \elo Cleati forrod Settl
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. Cash—ecompensation—for—corporate—eventsWhether or not the defaulting Clearing

9.1

9.2

Member is liable to pay any cash compensation as specified in Section 8.2, the
defaulting Clearing Member is still liable to pay all costs incurred by Oslo Clearing
caused by the Failed Delivery.

Corporate Events in Deferred Settlements

Oslo Clearing shall not process or have any responsibility in connection with any*™

corperate—eventsCorporate Events in Equity Market Instruments, unless there is a
Deferred Settlement, and if so, the matter shall be handled in accordance with this
sectionSection 9.

HThe defaulting Clearing Member shall upon a Failed Delivery deferred past Record

9.3

Date, deliver to Oslo Clearing the Equity Market Instruments of a Net Clearing
Transaction inclusive of all dividend distribution rights or other rights conferred in a
corporate event {including, but not limited to distribution of preferential rights or
other Financial Instruments)—oecurs—in—a—period—ofDeferred—Settlement;, or
entitlements arising out of elective Corporate Events handled in accordance with the
effectOslo Clearing’s Procedure for Corporate Events (the “Corporate Event
entitlements™) lost due to the Failed Delivery or, at Oslo Clearing’s decision, pay
such compensation amount as specified in Section 9.5 below.

Elective Corporate Events and other issues relating to Corporate Events shall be

9.4

handled in accordance with Oslo Clearing’s Procedure for Corporate Events.

Oslo Clearing will not process any Corporate Events consisting of right to vote.

92— In case of failure to deliver Corporate Event entitlements to Oslo

Clearlng, Oslo Clearlng may decide, that the buyer—&elepm*ed—ef—dﬁnbemens
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defaultlng Clearmg Member shall pay a eash—compensatlon amount to

Oslo Clearing-
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, and that Oslo Clearing may pay a cash compensation to the receiving Clearing

9.6

Member(s). The compensation amount shall be calculated by Oslo Clearing based
onin accordance with Oslo Clearing’s reasonable evaluation of the market value of
the eorperate—eventCorporate Event entitlement and be notified to the defaulting
Clearing  Member(s) and the receiving Clearing Member(s). All intangible
entitlements attached to an Equity Market Instrument such as voting rights, shall be
deemed to have no commercial value. Dividend distributions shall be calculated

gross without tax deductions. Cempensation

Settlement for any cash compensation shall take place on the date specified by Oslo

9.7

Clearing.

Upon receipt of a cash compensation as set out in Section 9.5, Oslo Clearing shall

9:39.8

pay a corresponding cash settlement to the receiving Clearing Member(s).

Delivery obligations relating to Corporate Events entitlements and compensation*

claims shall be registered on the Clearing Account of the involved Clearing
Members, and be included in the Margin Requirements.

. The defaulting Clearing Member shall be liable for all lessescosts and damages

9-59.10 Oslo Clearing shall with best effort act in accordance with this Section 9, however, it*

incurred by Oslo Clearing as a result of the measures mentioned above, including the
payment of cash compensation ameunts-to be-paidthe receiving Clearing Member(s).

shall have no liability for any loss or damage arising out of or in connection with any
act or omission by or on behalf of Oslo Clearing with regard to Corporate Events,
hereunder Oslo Clearing shall have no liability with regard to the preservation or
enforcement of Corporate Event entitlements received from a defaulting Clearing
Member in the event the receiving Clearing Member:_defaults upon Oslo Clearing’s
attempt to perform delivery of such instruments to it.

9:69.11 PaymentDelivery of the Corporate Event entitlements or the payment of cash

compensation to the receiving Clearing Member(s) in accordance with the rules
above releases Oslo Clearing from all further obligations and liability to the
receiving Clearing Members_with regard to the relevant Failed Delivery, and any
related Corporate Event entitlements.
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OSLO CLEARING

Appendix 7
10 Failed payments to Oslo Clearing - Deferred Settlement

10.1 Oslo Clearing may, in the event that a Clearing Member fails to meet its payment
obligations as specified in a VPO Settlement Transaction, defer cash settlement with
other Clearing Members to the next VPO settlement. Settlements may be deferred
three (3) Clearing Days after initial Settlement Date.

10.2 The defaulting Clearing Member will be imposed a penalty fee for failed payment, as
stated in Appendix 5. Failed payment constitutes a Material Default whereby Oslo
Clearing may invoke measures upon Material Default.

1011  Liability for the defaulting Clearing Member

10-111.1The defaulting Clearing Member shall, whether or not the default is caused by a
Settlement Agent acting on the Clearing Members behalf, be liable for all
fessesdamages and costs incurred by Oslo Clearing as a result of the—measures

menﬁoneda Falled Dellverv as set out above meludmg—the—eash—eempensah@n—pald

v wingsas well as
for the gaymen of Equ+ty—Maert—ms#umenfcs—such penalty fees as specmed in
Appendix 5.
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