
Info-meeting - CCP 
Oslo, 29 January 2010



Agenda 
Á Revised timetable

Á Soft launch

Á Progress

Á Rulebook and agreements

Á Application process

Á Fee structure

Á Reporting

Á Changes in the Securities Settlement System (VPO)

Á Test



Revised Timetable Trade Elect and CCP 

1 ς15 March 
2010

1st Market 
wide test

12 April 2010
Launch

TradElect

19 ς30 April 
2010

2nd Market 
wide test

12 May 2010
CCP Soft 

launch date

27 May 2010
Remaining 
equities in 

the OBX will 
be included

10 June 2010
Full launch

ÁMarket wide test 2 will be postponed 2 weeks from       
original plan

ÁConsequently the CCP soft launch date will also be 
postponed 2 weeks

ÁNew launch date 12th of May 2010



Soft launch

Á Implementation in three steps 

Á First step: Equities eligible for CCP-clearing
Á SEVAN - Sevan Marine

Á NPRO - Norwegian Property

Á SONG - Songa Offshore

Á FOE - Fred. Olsen Energy

Á TGS ςTGS-Nopec Geophysical Company

Soft launch date 12 May 2010

Step one launch period: Five equities eligible for CCP-clearing 12 May ς26 May 2010

Step two launch period: Remaining equities in the OBX will be included. 
Members to match their transactions by 12:00 Friday 28 May. Settlement 
by 1 June 2010

27 May 

Step three ςFull launch: All equities, equity certificates and ETFs 
included. Members to match their transactions by 12:00 Friday 11 June. 
Settlement 15 June 2010

10 June 2010



Progress 

ÁProject status
Á The project is on schedule 

Á Main activities 
Á Completing clearing applications

Á Organizational preparations

Á Membership and test processes 

ÁMarket activities
ÁPositive member progress

Á Meetings with all Nordic members and many European members 

Á Membership preparations 

Á Several GCM in process (Nordic and European providers)

ÁFee model finalised
Á Margin & Fee information can be provided upon request  to Oslo 

Clearing 

ÁApproval for account and Intra-day liquidity in Norges
Bank 



Progress 

ÁRulebook 
ÁFinal version have been delayed 

ÁNew version will be distributed in week 5
Á All agreements finalised and membership process can start 

ÁNew market dialogue regarding Buy Inn and Penalties 

ÁCollateral
ÁNordea, DNBNOR, Danske Bank and JP Morgan 

appointed as cash collateral bank 
Á Pledge or transfer of title 

ÁClearstream appointed as Custodian for fixed income
Á Discussions with alternative Custodians

ÁApplication process
Á Membership application process starts week 6 



Structure Rulebook 

Clearing Membership Agreement

Signed by Clearing Member

Appendix 7 Schedule A 

Signed by Clearing Member

Appendix 7: Schedule B

Signed by Settlement Agent

App 2: Clearing Membership Requirements

App 1: Definitions

General Terms

App 3: Clearing Fund Appendix

App 4: Clearing Schedule

App 5: Fee Appendix

App 6: Margin and Collateral Appendix

App 7: Settlement Appendix

App 8: NCM Declaration

Signed by GCM

App 9: Rules for handling of Complaints

Financial Collateral Agreements

Signed by Clearing Member

Collateral Appendices A-C

Signed by Clearing Member



Agreements 

Direct Clearing 
Member (DCM)

General Clearing 
Member (GCM)

Non Clearing 
Member (NCM)

Settlement Agent 1

Clearing 
Membership 
Agreement

Yes Yes No No

NCM Declaration No Yes No No

Schedule A to 
Appendix 7

Yes2 Yes2 No No

Schedule B to 
Appendix 7

Yes3 Yes3 No Yes

Financial Collateral 
Agreement (with 
Schedules)

Yes Yes No No

1if settlement is done by other than Clearing Member
2unless Appendix 7 Schedule B is applied
3unless  Appendix 7 Schedule A is applied



Application process

Membership Criteria
Á Domiciliation (applicable jurisdiction)

Á Authorised investment firm or credit institution

Á Subject to supervision within the EEA-area

ÁOther entities may apply for membership, an can be 
ŀǇǇǊƻǾŜŘ ōȅ hǎƭƻ /ƭŜŀǊƛƴƎΩǎ ŀǇǇƭƛŎŀǘƛƻƴ ŎƻƳƳƛǘǘŜŜ

Á Minimum regulatory capital requirement

Á 500 MNOK for a GCM

Á 40 MNOK for a DCM 

Á Settlement

ÁNo formal requirements imposed by the CCP

Á Directly or through settlement agent



Documentation

Oslo Clearing will decide on whether membership will 
be granted within 30 days after complete 

documentation has been received

ÁRequired documentation:
Á Signed Clearing Membership Agreement.

Á Certificate of incorporation, signature list and copies of passports for persons 
signing on behalf of firm.

Á List of large shareholders, including percentage ownership.

Á Copy of licence from financial authorities.

Á Audited financial statement for last full operating year.

Á Interim financial reports for current year.

Á The last three capital adequacy reports, as reported to financial authorities.

Á Up to date organisational chart including contact details for key employees

Á Other documentation Oslo Clearing might find relevant



Fee structure

Á The membership fee is a fixed per member monthly amount

Á The variable fee will according to member choice be charged by either BPS of 

gross value or a fixed amount per gross transaction

Á The variable fee may be specified per clearing account

Á Members will have to choose on a monthly basis which fee structure they want

Simulation tool is available ƻƴ hǎƭƻ /ƭŜŀǊƛƴƎΩǎ ǿŜō ǎƛǘŜ



Reporting

Á ISO 15022 standard messages (MT-messages)

Á Web interface



CCP functionality in the Securities 
Settlement System (VPO)

Generic model for CCPs as settlement participants in 
VPO



CCP clearing in the Norwegian market

Å Oslo Clearing is to be a participant in VPO

Å VPS is developing a generic model to allow CCPs to be participants in VPO
ÅVPO provides for CCPs to be participants ςincluding an account structure for CCPs

ÅA CCP can choose to participate in the automatic securities borrowing and lending 
pool

ï Oslo Clearing has chosen to be a member of the pool

ÅTypes of transactions that will be subject to CCP clearing

ï On-ŜȄŎƘŀƴƎŜ ǘǊŀŘƛƴƎ ƛƴ ǘƘŜ ŦƛǊǎǘ ǇƘŀǎŜ όΩǎƻŦǘ ƭŀǳƴŎƘΩ ǿƛǘƘ р ISINs initially)

ï Clearing of OTC trading will be added as a second phase

ÅPartial delivery

ï Available only for CCP transactions in the first phase (transactions with CCP as a 
counterparty)

ÅFunctionality for CCPs to cancel transactions 

ï Unilateral cancellation for use in the event of default

ÅGeneral Collateral solution

ï Pledged collateral must be released by the CCP before it can be removed from the 
account

ÅRTGS

14



Registering transactions for settlement

Å Uncleared transactions ςas at present

Å Cleared transactions

ï The broker and CCP each register their side of net transactions

ï ¢ƘŜ //t ǇǊƻǾƛŘŜǎ ǘƘŜ ŎƻǳƴǘŜǊǇŀǊǘȅΩǎ ǊŜƎƛǎǘǊŀǘƛƻƴ ƴǳƳōŜǊ όŀǎ ŀǘ ǇǊŜǎŜƴǘΣ 
the broker can select which account to use)

ï No change in Status messages from VPS

Å The CCP registers net transactions both for itself and for the broker

ï The broker must have authorised the CCP to register transactions on its 
behalf

ï The broker will be shown as the registering party, with the CCP as the 
sender of the registration

ï ¢ƘŜ //t ǎǘƛǇǳƭŀǘŜǎ ǿƘƛŎƘ ƻŦ ǘƘŜ ōǊƻƪŜǊΩǎ ŀŎŎƻǳƴǘǎ ƛǎ ǘƻ ōŜ ǳǎŜŘ ŦƻǊ ŀ 
transaction

ï A Status message will be sent by VPS to the broker, with the additional 
information that the transaction has been registered  via the CCP
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Registering transactions for settlement
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OTC

Norges Bank

Trading member

On-Exchange

Cleared Uncleared

CCP

Settlement 
Member

VPONetting

Margining

Settlement

Clearing

Matching

Cleared and uncleared transactions are subject 
to the same VPO process



Partial delivery

Å Partial delivery is now available in VPO

Å Rules for partial delivery:

ï Applies only to cleared transactions (in this phase)

ï Applies to lack of either cash or financial instruments

ï In the case of lack of financial instruments, partial delivery will only be applied after steps have been 
taken to cover the  lack of financial instruments with the use of extended coverage facility and from 
the securities lending and borrowing pool

ï Will be available in both settlement cycle

Å Messages

ï Confirmation message to notify that a transaction is subject to partial delivery

ï Status message and Confirmation message notify the unsettled balance of the transaction 

ï Final Confirmation message specifies that settlement is completed in full 

Å Other reporting:

ï No information on lists

ï Information is available through the VPS Settlement Information system

17

The transaction retains its original VPS reference 
number and senderôs reference



Priority rules

ÅThe current general rules in the event of insufficient coverage 
on the securities side of the transaction:
ïTransactions on broker accounts will be prioritised in such a way as to 

enable the largest possible total value to be settled 

ïTransactions on investor accounts will be prioritised using the FIFO 
principle

ÅNew feature:
ïTransactions previously subject to partial delivery and transactions  

deferred from earlier settlements will have the highest priority.  

18

Priority for transactions subject to 
partial delivery or deferred
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VPOςliquidity requirements

ωAll settlement participants are required to ensure that they 
have sufficient securities and liquidity available to settle all 
transactions at the agreed time

ωParticipants that are not banks must sign a Liquidity 
Guarantee agreement with a bank that has a VPO LOM
account with Norges Bank (the Norwegian central bank)

ωThe liquidity guarantee can only be cancelled by giving 4 
ōŀƴƪƛƴƎ ŘŀȅǎΩ ƴƻǘƛŎŜ

ωThe amount that the bank issuing the guarantee undertakes 
to make available for the settlement participant is subject to 
agreement between the bank and the participant

ωA liquidity bank must always make available at least NOK 1 
for each of its customers in each settlement cycle



VPOςCash Limit

ÅA liquidity bank can impose a cash limit in VPO for each 
participant that has a direct agreement with VPS

ÅA participant that has its own VPO LOM account with Norges
Bank cannot set a cash limit

ÅCash limit is the total of:
ïThe current level of base liquidity ςthis amount can be adjusted prior 

to each business day. Base liquidity cannot be less than NOK 1

ïAdditional liquidity that applies for just one day ςadditional liquidity 
can be adjusted prior to each settlement cycle

ïAdditional liquidity is used before base liquidity

ïThe available amount of cash limit is adjusted before settlement cycle 
2 in respect of the amount used in settlement cycle 1 and any new 
additional liquidity made available before settlement cycle 2
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RTGSςreal time gross settlement

Å Individual transactions can be settled through a separate RTGS settlement cycle 

Å The transactions must be flagged as RTGS

Å Before the purchasing party registers the transaction with VPS, it must have checked with its 
liquidity bank that the bank is willing to make available sufficient liquidity in the availability 
ŎŀǘŜƎƻǊȅ έƛƳƳŜŘƛŀǘŜέ

Å When VPS receives registration of the sales transaction, VPS checks the availability of cover 
ŀƴŘ ōƭƻŎƪǎ ǘƘŜ ǊŜǉǳŜǎǘŜŘ ƘƻƭŘƛƴƎ ƻŦ ŦƛƴŀƴŎƛŀƭ ƛƴǎǘǊǳƳŜƴǘǎ ƻƴ ǘƘŜ ǎŜƭƭŜǊΩǎ ŀŎŎƻǳƴǘ

Å When VPS receives registration of the buy transaction,  the liquidity bank must confirm 
through the Settlement Information system that the bank is prepared to make available the 
necessary liquidity on its account with Norges Bank

Å Once VPS has received confirmation from the liquidity bank, VPS sends the transaction for 
settlement through Norges Bank

Å Once the accounting entries for the transaction have been carried out at Norges Bank and 
VPS, VPS sends confirmations in the normal way to the participants and bank involved

Å Any RTGS transaction that cannot be settled in its RTGS settlement cycle is marked by VPS as 
an error and is automatically cancelled

21

Functionality and details are being developed by 
a specialist reference group



Testing timetable   

Å End-to-end free testing 25 January - 8 February

Å End-to-end free testing by agreement 8 February - 26 February

Å Market wide test 1 1 March - 15 March

Å End-to-end free testing 15 March - 26 March

Å Market wide test 2 19 April - 30 April
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Production start for VPO amendments  
12 May 2010



Fee tariff

ÅNetted transaction NOK 6.00 new

ÅBroker/private NOK 4.00

ÅOn-exchange trade (not cleared) NOK 2.50

ÅPartial delivery NOK 4.00 new

ÅDeferral NOK 10.00
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Other news from VPS Clearing & 
Settlement

ÅDelta MT 535 messages

ïAfter both settlement cycle plus EOD

ÅComplete MT 535 messages

- Daily

- Weekly

- Monthly

Production start for optional additional subscription to 
MT 535 messages ςmid-March

New pricing structure for subscriptions to Statements
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Testing activities

ÅObjective: Perform end to end testing

Å It is mandatory to join at least one of two market wide tests
ïGCMs

ïDCMs

ïNCMs acting as Settlement Agent

ÅA minimum set of test cases is available on the web:
ïDCM Version

ïGCM Version

ÅAll members are encouraged to make their own test cases 
adapted to their trading- and settlement patterns



New timetable
Time Schedule
Periods

Week number 1 2 3 4 5 6 7 8 10 11 12 13 14 16 17 18

From 04.jan- 11.jan- 18.jan- 25.jan- 01.feb- 08.feb- 15.feb- 22.feb- 08.mar- 15.mar- 22.mar- 29.mar- 05.apr- 19.apr- 26.apr- 03.mai-

to 08.jan 15.jan 22.jan 29.jan 05.feb 12.feb 19.feb 26.feb 12.mar 19.mar 26.mar 02.apr 09.apr 23.apr 30.apr 07.mai

Test environments

VPS Demo VPS Demo environment availability

CCP member test CCP Demo environment availability
NOT 

AVAIL

Test periods

End-to-end tests

Production

1
2

.a
p

r-

TradElect

15

12.apr-

16.apr

Limited
support

9

01.mar-

05.mar

TradElect CDS-system availability

End-to-End

Free testing

1
2

.m
ai

Market wide 

test 2

19-30 apr

Market 

wide test 1

03-12 mar

End-to-End

Free testing

BY AGREEMENT 

End-to-End

Free testing

Prod TradElect Prod CCP

End-to-End

Free testing

BY 

AGREEMENT 
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10.mai-

14.mai

NOT

AVAILABLE



WEB site information

Åwww.osloclearing.no

http://www.osloclearing.no/


CCP Test Plan ςhighlights

ÅRegistration Form
ïASAP and no later than three weeks before the test commence

ÅAt latest 8 feb for MW1

ÅAt latest 29 mar for MW2

ïGCMs must complete/return a registration form for each NCM

ïConnectivity (MQ, SWIFT or both)

ÅSystem access and opening hours

ÅExtended test support (two weeks in advance)

ÅError handling

ÅTime schedule

ÅContact information



CCP registration form TEST Environment

MEMBER DETAILS:

Name of organisation: 

Organisation Number:

BIC

Role: (NCM, DCM, GCM)

Exchange participant ID 

REGISTRATION FORM CONTACT:

Contact person

Direct number

E-mail

ACCOUNT DETAILS:

Segregated accounts Yes/No NO

Margin Service Account Yes/No YES

Simple account structure Yes/No (see help guide)

Short name Free text (optional)

Trading account (mandatory - see help guide)

Clearing Account  (mandatory)

Margin Account  (mandatory)

Collateral account cash  (mandatory) Bank account:

Collateral account securities (optional account)

VPO DETAILS:

Settlement Agent Yes/No

Send as matched Yes/No

VPS Reg number (5 - digit)

VPS MKMI account (12 digit) "meglerkonto"

VPS FHPR Sell account (12 digit) used in test cases

CONNECTIVITY: 

Contact person connectivity (Name, phone, e-mail)

Connectivity trhough SwiftNet Yes/No Quote BIC Code: 

Connectivity through MQ Yes/No Queue manager: 

Local queue name: 

MT MESSAGES: Channel:

Subscription of MT-messages from Oslo Clearing MT503 - Collateral Claim

MT506 - Collateral and Exposure Statement

MT518 - Market Side Securities Trade Confirmation

MT536 - Statement of Transaction (EOD Gross Transaction (MT518)

MT536 - Statement of Transaction (EOD Settled Transactions)

MT537 - Settlement of Pending Transactions (EOD Net Transactions)

MT537 - Settlement of Pending Transactions (EOD Open Positions)

Please check with your software vendor what

 MT-messages that are needed.

1. Download the latest version
2. To be completed in Excel
3. Read theòHelp Guideò



Test systems and connectivity

ÅConnectivity with correct segment on TradElect
ïOBXC and OBXM

ÅConnectivity with VPS (MQ or SWIFT)

ÅConnectivity with CCP (MQ or SWIFT)

System access and opening hours 

The following test environments are available for End-to-End testing: 

Part System Time table 

Stock Exchange TradElect, CDS test Environment, 

Segment OBXC and OBXM 

09:00 Opening auction 

14:20 End of continuous trading 

14:25 Closing call 

Oslo Clearing CCP Demo  09:00 Opened 

15:00 Netting transactions sent to VPS 

VPS VPS Demo 07:00 1st settlement cycle 

08.00 Opened 

13:00 2nd settlement cycle 

18:00 Closed  

 



Market Wide tests

ÅTwo market wide tests will be available. Both tests will 
basically be equal.

Å It is mandatory for all members to participate in at least one 
of the two tests

ÅAll mandatory test cases provided by Oslo Clearing must be 
completed.

ÅAll members must complete/return a separate statement that 
a market wide test have been completed without serious 
errors and that the member is ready for going into 
production. The statement will be provided by Oslo Clearing
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Requirements for MW-test participation

ÅRegistration form must be sent no later that 3 weeks before 
the test commence.

ÅConnectivity must be working before the test commence

ÅRequest for participation in a market wide test must be sent 
by mail to ccp@osloclearing.no

mailto:ccp@osloclearing.no


Test participation ςimportant information

Å Instrument balances on selected VPS accounts must be 
emptied according to test case description.

ÅOrder depth will be issued prior to test, i.e. all test cases except 
one is possible to complete by hitting the market.

Å If an expected volume does not exist or if a volume on the 
Exchange accidentally is removed by you:
ïCall Oslo Clearing immediately ςsee contact details

ïDo not try to fix anything by entering a new volume. That would ruin the 
test case.

Å In the test case descriptions, the sign on quantity/amount is not 
obvious. Use the buy/sell descriptionto interpret what to do.
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Test schedule

ÅDay 1: Trading ς10 pre defined test cases

ÅDay 3: Trading ς1 pre defined test case

ÅDay 4: Settlement with 
ï some partials

ï some loans

ï some deferred transactions

ÅDay 5: Settlement 
ïAll deferred transactions will be delivered

ïReturn of loan

ÅDay 6 Settlement
ïSome deferred transactions due to insufficient amount on VPO LOM

ïCompletion of settlement in cycle 2



Error handling

ÅErrors may be reported by telephone (see contact list) or by 
email to ccp@osloclearing.no

ÅErrors not solvable during telephone conversation must be 
reported by e-mail.

ÅAll written error messages must be reported according to an 
error message template provided by Oslo Clearing.
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mailto:ccp@osloclearing.no


Next Steps for members

ÅComplete Registration Form and return to Oslo Clearing

ÅVerify test environment with TradElect

ÅVerify/test MQ setup and connectivity with VPS Demo

ÅEstablish/test MQ que for connectivity with CCP Demo

ÅStudy pre defined test cases and prepare for own test cases

Å Join the free test periods
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