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Settlement systems and procedures for members at Oslo Børs

Legal framework 

According to the NOREX member rules, members of the NOREX Exchange(s) are responsible for delivery, clearing and settlement of financial instruments.  The current legislation (i.e. “Act relating to The Norwegian Central Securities Depository” no. 62 of 14 July 1985) allows certain entities to become an account operator with the Norwegian CSD. The following are eligible: 

· Commercial banks 

· Savings banks 

· The Bank of Norway 

· Brokerage houses 

· Bond-issuing credit institutions 

· Securities fund management companies 

· Other licensed enterprises, including businesses located in other countries which are members of the European Economic Agreement, according to further regulations. 

With the necessary license from the Banking, Insurance and Securities Commission, VPS require knowledge of the systems and the approved hardware to connect to VPS. Account operators must enter into an agreement of association with the VPS. 

Remote members may also choose to retain a local clearing agent/custodian. (See section 4.0 below).

The Central Bank, which conducts the cash clearing, allows remote members to open settlement accounts with the Central Bank. In addition, the remote members must retain a local bank to handle the account, though this option has not yet been used.   

When trading volumes are modest, remote members may find it both practical and economical to use an agent/custodian for security and cash clearing purposes. 
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The settlement chain for remote members

If remote members and branches use local agents/custodians to handle the interaction with the VPS, the agents/custodians usually take care of all the remote members’ settlement activities concerning Norwegian securities, i.e., both the security and cash settlement.  

2. Settlement structure 
A remote member must be connected to the SAXESS trading engine to communicate with the NOREX Exchanges for the purpose of entering orders, receiving price information and trading information. The member will also receive, through the same connection, the necessary verifications in respect of executed trades from the respective Exchanges. 

To settle transactions on behalf of members, the agents/custodians have a direct communication line with Oslo Børs, enabling them to continuously download executed trades. This “tanking” solution provides an efficient and fast settlement procedure. In addition to agents/custodians, third party back-office companies, have this tanking possibility as well. 

The agents/custodians act as account operators representing the remote members or branches at the VPS. They open up separate trading accounts with the VPS on behalf of the member. 

In Norway there is two settlements per day. As shown in the figure above, no direct connection exists between the Oslo Børs trading system and the settlement system at VPS. The regular settlement period is T + 3.  

3. Suppliers of custodian services

	Name
	Contact person and details:
	

	DnB NOR ASA 

Custody and Investor Services
	Bente Hoem 

Tel dir:+47 22949295

bente.hoem@dnbnor.no 
	PO Box 1171 Sentrum 

N-0107 OSLO
Tel: +47 22 48 10 50
Fax: +47 22 48 29 83

	Handelsbanken Institutional Custody Services Oslo

	Petter Kjellevold
Tel dir: +47 22940772

Pekj02@handelsbanken.no
 
	Rådhusgatan 27 

N-0113 OSLO
Tel: +47 22 94 07 00
Fax: + 47 22 94 09 86

	Nordea Bank Norge ASA
	Ann Kristin Ravnaa

Tel dir: +47 22484608

ann.kristin.ravnaa@nordea.com
Anne Kristine Kaspersen

Tel dir: +47 22484918

anne.kristine.kaspersen@nordea.com

	PO Box 1166 Sentrum
N-0107 Oslo
Tel: +47 22 48 50 00
Fax: +47 22 48 44 44


	Skandinaviska Enskilda Banken AB (publ)

SEB Securities Services

	Rune Eriksen

Tel dir: +47 22826651 

rune.eriksen@seb.se

	PO Box 1843 Vika
N-0123 Oslo
Tel: +47 22 82 70 00
Fax: + 47 22 82 71 38
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